FI R PTA Foreign Investment In
Real Property Tax Act

What are the withholding requirements when a seller is not a U.S. Citizen or U.S. Resident?

DOES THE BUYER HAVE DEFINITE PLANS

TO USE THE PROPERTY AS THEIR RESIDENCE*?

NO YES

Buyer is required by law to withhold

. What is the sales price?
15% of the purchase price. ! pri

NOTE: If the seller believes they may be eligible for | |
an IRS Withholding Certi cate, they should contact

a CPA or tax attorney regarding application form

8288-B in order to obtain a determination from the $300,000 More than More.than

IRS whether a lesser amount is due. or less $300,000, but $1 Million

______________________________________________________ not more than e
$1 Million

*The buyer or a member of their family must have

Complete buyer’s

de nite plans to reside at the property for at least
50% of the number of days the property is used by
any person during each of the rst two 12-month
periods following the date of transfer. When

declaration for
$300,000
residence

exemption form.

Buyer is required
by law to withhold
10% of the
purchase price.

Buyer is required
by law to withhold
15% of the
purchase price.

counting the number of days the property is used,
do not count the days the property will be vacant.
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First American Title Insurance Company and its af liates expressly disclaim any representations or warranties that the guid-
ance provided herein will satisfy any statutory or regulatory obligations, or will guarantee or otherwise ensure compliance
with any applicable laws or regulations, including but not limited to FIRPTA, or other federal or state statutes or regulations.
[Agent] is solely responsible for ensuring that any services provided are in accordance with applicable law. It is [agents’]
responsibility to review changes in laws, regulations and accounting practices that affect you and your business.

The information contained in this document was prepared by First American Title Insurance Company (“FATICO”) for infor -
mational purposes only and does not constitute legal advice. FATICO is not a law rm and this information is not intended
to be legal advice. Readers should not act upon this without seeking advice from professional advisers.
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